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I. Polltjeal
1. USSR

a. The independent action unexpectedly taken by the Arab
countries at the UF general Assembly has considerably spoiled
the concept of Soviet lMiddle East policies. This fact cannot
be glossed over by an attempt to represent the acceptance
of the Areb resolution as a defeat for the West. The Soviets

have also suffered a certain loss of gesti in their assumed
role as spokesren for Arab interasts 8o far as the Arebs

did not insist on their demand for an irmediate withdrowel

of the Anglo-Ameriean troops from Jordan and Lebeanon, The
Soviets will now probebly try to thwert all approaches toward

& constructive solution of the Near East problems. Their visible
sfforts to promote, by subversive meens, rogional and sccial
sectional interests in conflict with the movement for Arab
unity will becoms effective only in the future. Possibilities
for irmediate action might result, hovever, from a further
complication of the situation of Israel. Already now there

are indications thai lMoscow iz incremsing its efforts to mainiain
the tensions existing between this country and her Arab
neighbors.

b. The notes sent by Khrushchev on 5 August meke it clear that
the plen of a general Summit conference has again become one
of the main targets of the Soviet foreign policy. It is trus
thet lMoscow is materially interested in talke about a limitation
of armaments for example, but it apprarz doubtful if it is
really interesied in a speedy holding of a Summit conference.
As to the day of such a conference, the Soviets are in no
way pressed. The result of the special UN session and the
declaration of the USA and Great Britain that they are willing
to give up further atomic tests has thuarted Soviet expectationa
nourished .at the beginning of the Middie East crisis that
the general atmosrhere would continue to develop favorably to
then prior to the Sunmit cenference, It is well possible
that Moscow, by raising unacceptable demands regarding the
participants and agenda of the Summit conference, will try
to bring sbtout the delay nesded in order to improve iis
position, In this respect, the Soviet may find It convenient
to take advaniage of Red Chinese interests te which the USSR must
give increased considerstion algs for other reastns. The
shifting of the scene of erisis from the Neer to ihe Far
Bast appears as a suitable means drestically to demonstrate
to the world the necessity for & pacification also of this
area. Contrary to the situation in the Near Eagt, an elimimation
of Moscow's role of mediation will beccme the more difficul}
the more the Iast Eloc succeeds in engaging the USA in this
region. The plea’that they must take Chinese interests into
congideration would also give the Sovists leaway in their
future treatment of the control problem commected with tha
suapension of atomic tests. It rust be admitied that the USSR
showed a spirit of compromise during the Gemsva conference
of atomie exmsrts repsrding the sstablishmont of contrel
posts, byl the necessary control of Red Chinese territery
in this respect is bound to give Peking 2 voice in the
diplomatiec consert concerned with the implumsntation of these

plans. | 4, - o skt
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2, BRpd Chipa

Already prior to ths present sharpening of the international crisis,

utterances by Soviet diplomats and leading SED functionaries were

reported indicating the possibility of 2 serious conflict im the

Far East. Although these atatements obviously reflected Soviet directives

deaigned to give greater urgency to the settlement of ths Chinese

problem and to point out the danger of a real crisis in the Far

East, it must not be overlooked that since Feking's return to &

Yhard course” in the summer of 1957, the Chinese have displayed

a growing resolution ¢o realize their foreign-politicel objectives

even at the risk of local military clashes. Miny of the operations

carried out by Peking since that time, such as the Cheng-feng

movement, the purges, the "leap forward” and the "return teo the

country"” moverenis, the impesition of the Red Chinese vegime on

areas inhabited by minorities,the regrouping of its armed forecaes

in North Korea and ths ferced modernization of its military establishment

vere esaentially designed to increase the politieal, sconomic

and military potentirl of the country. Red China has prepared ita

present operation in the Formdsa Strait for several months. Since

early August, Peking has tried to createo among the Red Chinesge people

the impression that war may be irminent. In numerous towns and

cities, military parades and ress rallies used for an increased

inflarmatory propaganda against the USA and its alleged agressive

intentions have been held. In Fukien, the population wue recruited

for the construction of fortified positions, Numerous trcop movements

were effected ¢n all reilroad lines in Soutk China. Aas Red Chine

is really interested in a full utilization of theport of Amoy and

the possibility of umhampered coastal shipping and occupation of the

small islands which are still held by Hational Chinese forces and

vhich block the approaches to Amoy appears probable. Beyond that, Peking

will 4ry to achiave an evacuation of the Quemoy and Mrtau Islands

without major landing operations, solely by heavy artillery fire,

air raids and the cutting of supply lines. Should these tacties fail,

8 landing opsration limited to Quemoy and Metsu becames possible,

becauss Peking ean hardly stop an operation prepared with so much

propaganda without achisving a vigible success if it wants to avold

a severs loss of preatige. The presence of the 7Tth American Fleet )

in the Formosa Strait mekes it difficult, however, to achieve such 2 limited

objective, Moreover, Red China is certainly not inlerested in starting

a big war. It mey also be assumed that it will not underiake any

mjg:doporation against the express will of Moscow, particulerly

ag China, in the field of logisties, is dependsnt on Soviet

supplies of gasoline. If Rsd China is umable to score at least a

rartial success in the question of Formoaa, the danger will

automatically increase that Peking is going to try to gein the desired
" prestige success at another point. In this comnectlon, reports

vhich indicate the pomssibility of increcse Chinese activities

in Korea and Southaast Asia are rather noteworthy. According

to these reports, Peking will attempt to justify the starting of

operations bound to lead to new erisis in Southeast Asie with

increaged activities on the side of KMT bends, remments of Natioral

Chinese divisions that crossed into Burme, and the alleged rearmament

of South Vietnam. At the back of all thess Red Chiness memneuvers

is Peking's desire to force its admission into UN and to bring

about its diploratic recognition by the USA,

3. Sateliites SEpbry

After the settlement of the Czestochowe incident which be ’
possible bacauss the Polisgh Episcopete ylelded in the questiau

of censorship and the distribution of Amarican relisf shipments
there was only a terporary lull in the conflict between the Polsih
regime and the Catholic Church, Cardinal Wyszinski did rot choose,
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however, to reke the declarstica of loyalty desired by ths regine.
Consequently the attacks lounchad by the Peprty orpans against tha
Church were revived with inerezged vigor, and in this esgpeipn

even the person of the Polish Primmto himsels wmns not excmpted.

The attempts of tho regime to prevert the helding of a specisl peried
of explatory prayers scheduled to last until late Octoher 1358 by
private talks of Sustachelsk{, Poliah Commiseexr for Church Matiera, witk
the Cardinal, reportedly failad, Aithough at present aons of the

two parties should be interssted in an open confliot aund test of
strength, the contimuation of a astate of tenalon must be sxsected
for the near future. This appsars ail the more proedle, bezause,
according 1o other infermation, tha regime intends to reviss the
question of religious instruction. This instruction which bas so faxr
been given by the Church within ths fratework of school, activities
is henceforth to be completaly separated frem the mational aystem
and will thus becons the exclusive rezponeibliity of the Church.

A special committes of the Cowmcil of Hinisters hus rogelved %o
draft a cerresponding bill for submissicn to the Ssmj, It is
" therefore believed improbable that the intendad raorgenization

of religious instruction mey became sffsative at the begimming of the now
school year which starts on 1 Septamber 1958,

4 ovlet Zope of Germapy

The elections for the People's Chamber snd the so-called "Lazirkatage"
(Bezirk Parlisment) scheduled to be held om 16 Novambor 1953 will

' be preluded by the 3rd Natiomal Congress of the "Natioral Front® which
is to convene on 19 Secptember, Confidential dirvectives issuad by the
SED Central Committee on the preperations and sxacutinn of thege
olections egettle the handling of the entirs campeipm in all details.
It is significant, that thess directives arzonge for the elimimation
of very influence cn the side of vobers or Rlec Parties, Thus, fep
example, the SED Bszirk headquarters will be solely respousibie
for the selection of candidates wbo, as previously, sre gofng to
figure on a common ticket of the "Maticnel front®, This meang
that the "bourgecis™ Bloc Partiss which will have to send dslagetes
to the Election Committee to be esteblisisd with the Hational
Council of the "Mational Fromt" will havas n0 other miaslen buy to
glve propagandistic support io the commen ticket, As hes haan
reported, some chonges my bs expected {u the velstive atrength
of representation assigned Lo tho individual partiss snd maus
organizatione. The parllamentsry groups »7 the FDGF ard *he ¥J cxs to
be strengthenad and the shore of the so-called groups with no
party affiliations is o be slightly Increases at the axponse of
Parties. The so-called *Isenderkammer® stinge continusd orsience
has become an anachrosiem after the 1952 adninietretive rafawm -
involving the dissciution of all Ieender and the estsblishment.
of 14 Bezirks, ig reportedly to ba converted into & represastatien
of the Bezirke, 1his i:dicates that the meaunbsrs of this Chanber who,
after the dissolution of the Lesnder, were delogated ty tha
"Bezirkstage®, will honceforth be dirzetly alected by the Bomiris
in a similar way ae this is the cagd wii the USSR Suviet aof
Rationalities, The preparations mads for the elections fer the
3rd legislative period of the Peoples 'es Chambor shov that the SED, in view
of the present status of the Sovietizatiom of the @R, belicves
that it is stil) premature to dimmantle ke Tetien i democratic
ghlec:;.m and the spurious parliementary facsde of thas Poople's

amber .
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